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Solvency I

| Latest developments

The ECOFIN Council adopted conclusions on 5 May on the package which includes four legislative initiatives (Solvency
Il, credit rating agencies, cross-border payments and e-money), on which agreement has been reached with the EP in
single reading. The text will be formally adopted by the Council at a forthcoming meeting, once it has undergone
jurist/linguist scrutiny and translated in all languages. This would only be a technical and legal translation formality
that will not entail any changes to the current text as agreed with the EP.

The Czech Presidency had scheduled a public deliberation on the financial package. The Czech Presidency first
pointed out that the Council concludes the ambitious legislative plan set out has been fulfilled.

After the introduction of the Czech Presidency, only Commissioner McCreevy took the floor. The Commissioner
thanked the Council and EP for their willingness to compromise in order to adopt the Directive in a single reading. He
expressed however the EC’s disappointment about the exclusion of group support from the Directive and the
introduction of some amendments on equity risk. He announced the EC will support the proposal as amended by the
EP and Council, highlighting that the EU needs for Solvency Il more than ever in the context of and as a response to
the financial crisis. He reiterated that the implementing measures need to be in place well ahead of October 2012.

| Next steps
> The deadline for Member States to transpose the Directive is 31 October 2012.
» By October 2014: EC to present a report on the application of the provisions regarding group supervision,
accompanied with legislative proposals if appropriate.
» By October 2015: the EC to make an assessment of the benefit of enhancing group supervision.
» October 2015: the EC to submit to the EP and EIOPC (European Insurance and Occupational Pensions
Committee) a report, and legislative proposal if appropriate, on the application of the duration approach

| CEA Actions

» The CEA sent to the European Parliament, ahead of the plenary vote, a one pager statement setting out the
benefits of the proposed Solvency Il Framework Directive. The one-pager summarises the benefits that
Solvency Il will bring to consumers in terms of better policyholder protection and of promoting more
innovative and competitive products. It also stresses the need for there to be no delay in approving Solvency
Il, given the current economic crisis.

» The CEA issued a statement the day of the EP vote.

Economic crisis and supervision

EC hearing on supervision

The EC organised a high level hearing on supervision on 7 May. A general comment was the need to appropriately
address the interaction between the macro- and micro-prudential supervision and the coordination between the
European System of Financial Supervision (ESFS) and the European Systemic risk Council (ESRC), in particular whether
supervisors should be full members of the ESRC, as well as the appropriate L3C representatively, on an equal basis as
they request, within the ESRC. These are highly political issues on which the EC do not seem to have all details tied
up. The CEA highlighted that the insurance sector is not a driver of systemic risk, and strongly argued against merging
banking and insurance structures. The CEA also called for an appropriate insurance representation in the ESRC, ensure
relevant level of expertise and avoid potential overlaps of reporting requirements. The Commission will publish its
supervisory architecture package on 27 May.

EC Working Document on supervision
The EC is drafting its proposals for a European financial supervisory framework, the basis of which isthe attached draft
Commission Working Document The draft Working Document, the EC reaffirms its intention to propose a new
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supervisory architecture based on two pillars: the European System of Financial Supervisors (ESFS) and the European
Systemic Risk Council (ESRC). In an annex, the working document shows an organigramme of the structure of the
proposed European Supervisory Framework.

European Systemic Risk Council (ESRC)

The ESRC would be in charge of the macro-prudential supervision. To this end it would identify risks to financial
stability and, where necessary, issue risk warnings and recommendations for action. The ESRC would not have any
legally binding powers, and the EC proposes the following responsibilities:

collect and analyse all information relevant for monitoring and assessing potential threats to financial stability.
identify and prioritise such risks.

issue risk warnings where risks appear to be significant.

where necessary give recommendations for action. These warnings / recommendations would be channelled
through the ECOFIN Council and/or the new European Supervisory Authorities.

monitor the required follow-up to warnings and recommendations. This follow up would be ensured by an
"act or explain" mechanism.

> liaise effectively with the IMF, the FSB and third country counterparts.

YVVYVYY

Y

It would be fully accountable to the Council and the European Parliament and would be reporting regularly to them.
With regards its composition, the EC proposes the participation of micro-prudential supervisors by suggesting that the
L3C Chairs are members of the ESRC. Senior representatives of the national supervisory authorities should also be
involved, but in this case, they would have the status of observers. The EC concretely suggests what they call a 1+1
formula, i.e. each central bank governor can be accompanied by one senior representative of the national supervisory
authorities as observer. The representative accompanying the central bank governor could vary depending on the
issues for discussion, in particular in those Member States where there are several supervisory authorities.

European System of Financial Supervisors (ESFS)

The EC confirms the setting up of three (and separate) Supervisory Authorities with legal personality: a European
Banking Authority (EBA), a European Insurance and Occupational Pensions Authority (EIOPA), and a European
Securities Authority (ESA). Its powers would be strengthened. The EC expectedly proposes that the new Authorities
have powers to develop binding technical standards, but nuances that these standards would be on the basis of
criteria which will be specified in Community legislation (e.g. supervisory standards for colleges of supervisors and
technical standards for internal model validation). Such standards shall apply within a fixed period of time, provided
the Commission endorses them. The Authorities would also be charged with ensuring a coordinated response in crisis
situations. The EC warns that for this to be effective, further and quick progress is needed on burden sharing and
resolution mechanisms. The EC suggests that in specific crisis situations, the Authorities could adopt some emergency
decisions (e.g. on short-selling). The scope of these emergency procedures should be defined in Community
legislation.

The EC also suggests granting these Authorities full supervisory powers for the authorisation and supervision of
certain entities with pan-European reach, e.g., credit rating agencies. With regards data collection, the three
Authorities should be responsible for the aggregation of all relevant micro-prudential information, on the basis of a
central European database, to be managed by the Authorities. The information would be available for the relevant
authorities in colleges of supervisors and may be forwarded in aggregated and/or anonymous format to the ESRC (see
section 5). To this end, existing sectoral legislation may need to be amended.

In a separate heading on the cooperation between the ESFS and the ESRC, the EC explains it will suggest that the
ESRC is given the power to receive from the ESFS all micro-prudential information relevant for financial stability,
notably on large and complex cross-border groups. It could also launch surveys on specific issues requiring direct input
from national supervisors and/or market operators. The Regulations establishing the new Supervisory Authorities
would require them to provide the ESRC (possibly each month) with aggregated and relevant anonymous
disaggregated data on all financial institutions and markets. As for the other way around, supervisory colleges would
obtain macro-prudential information indirectly through their participation as observers to the ESRC representatives.
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Finally, other functions include ensuring consistent supervisory practices and application of EU legislation, ensuring a
mediation role (although the text is not clear as to its binding effect). The EC announces legislative proposals in the
autumn 2009 to ensure a harmonised set of financial legislation.

| Next steps

» The EC plans to present its Communication on European Financial supervisory package on 27 May. These will be
first proposals on the architecture of the future European financial supervisory system.

> A further discussion on the reform of the EU supervision structure is expected to take place at the 9 June
ECOFIN.

» The EC aims to present these at the June European Council. When endorsed by the June Council, concrete
legislative proposals would follow in autumn, to have them adopted in time to be in place in the course of 2010.

| CEA actions

» The CEA spoke at the EC hearing on supervision. The presentation can be found in the following link:
http://www.cea.eu/uploads/DocumentsLibrary/documents/1242207909 financial-services-reform-conference-
7th-may-mk-presentation.pdf

Remuneration in financial services

| Latest developments
The EC’s Recommendation on remuneration policies in the financial services sector was adopted on 29 April but
published on 4 May.

The Recommendation —addressed to member states - is a political decision as a response to the crisis.

Its introduction explains that excessive risk-taking in the financial services industry, in particular in banks and
investment firms, contributed to the failure of financial undertakings. It also recognises that remuneration practices
are not the main cause of the crisis, but it notes a large part of these have run against sound risk management.

The Recommendation is as well justified by the need to ensure that principles on remuneration policies are applied
consistently throughout the EU, given many financial companies operate cross border.

SCOPE

» The Recommendation sets out general principles on remuneration policy and applies to all financial
undertakings, including insurance and reinsurance business. The provision on definitions explains a financial
undertaking includes, but is not limited to, credit institutions, investment firms, insurance and reinsurance
undertakings, pension funds and collective investment schemes.

» The scope covers remuneration of all staff whose work could affect the company’s exposure to risk.

> It does not apply to fees and commissions received by intermediaries, as these are already covered by MiFID
and the IMD.

CONTENT

The Recommendation calls on Member States to ensure this remuneration policy is implemented in a way that
promotes sound risk management. It should be in line with the business strategy and objectives of the company, and
be consistent with the investor protection principles.

» Criteria include performance measurement, which should assess both the performance of the individual, of
the business unit concerned and of the overall results of the company.
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» The measurement of the performance should also include adjustments for current and future risks related to
the underlying performance and take into account the liquidity required to achieve the underlying
performance.

A particular provision on insurance states that the actuarial function and the responsible actuary should be
remunerated according to his role in the company and not in relation to the performance of the company.

Relevant information is required to be disclosed in a clear and understandable way to relevant external stakeholders.
Such information includes the following minimum elements:

decision-making process used for determining the remuneration policy

linkage between pay and performance;

criteria used for performance measurement and the risk adjustment;

performance criteria on which the entitlement to shares, options etc is based;

main parameters for any annual bonus scheme.

YV VVVY

In particular, Member States should ensure the competent supervisory authorities have access to the necessary
information to evaluate implementation of the Recommendation.

Although not binding, the two recommendations (on FS and on director’s remuneration) have considerable political
weight behind them. The Council could endorse the recommendations, increasing even more their political weight.
The Recommendation on remuneration in financial services will be followed by legislative proposals aimed at including
them within the scope of prudential supervision.

| Next steps

» The Commission “invites” member states to apply its provisions by 31 December 2009.
» Legislative proposals would follow in the autumn.

» The aim will be to include remuneration schemes in the scope of prudential supervision.

DG Markt's Insurance Unit does not want these legislative proposals to result in any changes in Sl level 1, but prefers
to handle the issue at level 2 implementing measures only. To this end, the existing Article 34 on General Supervisory
Powers, Article 37 on Capital add-ons and Article 41 on General Governance Requirements of the S/ Directive would
be a relevant basis to develop the appropriate implementing measures.

| CEA Action
» The CEA envisages preparing its views on the Recommendation.

Retail investment products

| Latest developments

The European Commission adopted its Communication on retail investment products on 29 April, but published it on
30 April. The Communication expectedly outlines the EC’s legislative plans to propose legislation on mandatory
product disclosure and selling practices, including direct sales, of all packaged retail investment products. An outline
of the possible form and content of the legislative measures is planned for the end of 2009.

» Product information disclosure: the EC suggests a horizontal instrument. Whereas in earlier versions of the
Communication the EC concretely suggested a Directive, this is no longer the case in the final version, which
simply makes reference to a “horizontal instrument”. CESR’s work on the key investor information Kl for UCITS -
comprising simplified, relevant information adapted for the customer in a user-friendly format, will be used as a
benchmark. Furthermore, the EC now, unlike in previous versions, refers explicitly to the EC's work on a
“Standard European Consumer Credit Information Sheet -which contains standardised pre-contractual
information for consumers-, as a tool on which to base their planned instrument. This Information Sheet was
foreseen in the Consumer Credit Directive.
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> Selling practice: whereas in earlier drafts of the Communication the EC was suggesting a “new horizontal piece of
legislation”, using MiFID as a benchmark, the EC's final version is now exclusively suggesting extending the scope
of the relevant MIFID provisions to all packaged retail investment products.

Legislation will be based on maximum harmonisation, with sector/product specific issues addressed at level 2
implementing measures (Lamfalussy-type).

The Communication acknowledges there are no widely accepted legal definitions of “packaged” retail investment
products, and announces that as a follow up the EC will develop a general definition to avoid legal uncertainty. This
definition will then be supplemented by a white list of the products that fall within its scope. As a starting point, the
Communication describes and identifies packaged RIPs for the purposes of this initiative. Insurance products are
described as "investments packaged as life insurance policies", although the text still refers to unit-linked life
insurance products.

Investments packaged as life insurance policies as described as follow:

“Investments packaged as life insurance policies. In unit-linked life insurance policies a portion of the premium s
used to purchase life cover (the sum assured) with the balance invested in a fund such as a UCITS. The return on the
policy is linked to the performance of the funds. As opposed to traditional life insurance products, unit-finked policies
usually do not guarantee the payment of a determined financial amount in particular in the case of death / survival,
but instead an amount which is a multiple of the market value of one or several units. Therefore, by definition, the
policy holder bears the investment risk ”.

| Next steps

The EC will not consult on the Communication. The EC will however consult in the coming months. It will now gather
technical input in view of the preparation of these legislative measures, launch studies and prepare an impact
assessment. After consultation, it will publish by the end of 2009 an outline of the possible form and content of the
legislative measures, on which it will also consult.

| CEA Action

» The CEa issues a press release on the day of the publication of the Communication.

» The CEA will analise the implications of the White Paper and the forthcoming legislation, with a view to
preparing a CEA position on retail investment products. The recently createdJoint Taskforce to carry met a first
time for this in-depth discussion and analysis.

» The CEA wil also present its KIC to the EC and CEIOPS.

» The CEA responded to the CESR’s consultation on its Key Information Document (KID).

Collective redress

| Latest developments
In view of the EC hearing on 29 May, the EC launched a further consultation, as a follow up to the Green paper on
collective redress. The deadline to respond is 3 July.

| Next steps

The European Commission (DG Sanco) will hold a hearing on the Green Paper on consumer collective redress on 29
May and is expected to publish before the summer a policy document that will outline the different ways of
addressing the issue of class actions.

| CEA Action
The CEA Secretariat will participate at the EC hearing, in view of which it prepared in coordination with NAs a list of
messages, points to be raised during the hearing.
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Anti-discrimination

| Latest Developments
The EPP/ED Group had put forward a request for clarification to the European Parliament as to why a part of
Amendment 44 had been added to the Amendment 87 in the final text of the EP report as adopted.

We understand that the EP Legal Service is currently looking into this and is expected in due course to issue a reply,
but has not yet done so. It is also our understanding that there have been numerous complaints on different dossiers
in the last plenary sessions, given the need to approve an enormous amount of dossiers and the speed in which the EP
had to deal with them before its current mandate expires.

| Next steps
» 8-9 June 09: EMPL Council: Progress report (poss.)

| CEA Action
» The CEA secretariat has prepared a draft letter, for members to comment and approve, to be sent to the
relevant instances in the EP seeking clarification about the EP plenary vote. This is intended to come in
support of the existing EPP request for clarification to the EP.

Patients’ rights in cross-border healthcare

|Latest developments

The COREPER met on 6 May to discuss the proposal on patients' rights in cross-border healthcare. The meeting was
originally supposed to endorse a political agreement but Member States failed to do so. A number of outstanding
issues remain, including the following:

e Public-private sector issues, primarily related to the explicit mention in the directive of the role of the private
sector

e Exclusion from the Directive of long-term care and transplants

e Mutual recognition of medical prescriptions

e Deletion of Chapter 4 on "cooperation on healthcare".

We expect that the fact that these open issues remain will not allow the Czech Presidency to reach agreement ahead
of the June Council. Instead, it appears the Presidency has for this reason decided to present a Progress Report to the
Health Council in June.

However, the Czech Presidency continues to negotiate on the basis of their compromise text. A Council working
group took place on 14-15 May to discuss a further latest Presidency compromise text (dated 11 May).

A further Council Working Group meeting was planned for 25 May to discuss and approve a Progress Report.

| Next steps
» The Progress Report is expected be put forward for the 8-9 June Employment, Social Policy, Health and
Consumer Affairs Council.

| CEA Action
» The CEA Secretariat sent a letter to the Czech Presidency with our main views on the Presidency’s
COMpPromises.
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Consumer Rights - IMCO working document and oral question to Commission in EP Plenary

|Latest developments

On 4 May at the EP plenary,MCO rapporteur Arlene McCarthy MEP (PSE, UK) addressed on behalf of IMCO
Committee an oral _gquestion on Consumer Rights Directive to Meglena Kuneva, Commissioner for consumer
protection. The oral question addressed various areas of concern that were debated previously in the IMCO
Committee and that were mentioned in the working document. The latter wasdrafted on the basis of the responses
to the consultation the IMCO Committee held. The main point the working document tackles is the lack of clarity
and uncertainty regarding how in practical terms the proposed Directive will affect consumers and businesses once
implemented. That is why the oral question identifies some key issues that the IMCO Committee would like to work
with the EC. The IMCO Committee asks the EC to take up the following actions in the near future:

» Further analysis of the legal impact at national level;

» A clarification between the fully harmonised provisions in the Directive and the general remedies available in
national contract law, which apply to consumer;

» A clarification of the interplay of the draft CFR (contract framework of reference) with existing Community
legislation, in particular the Unfair Commercial Practices Directive, e-commerce Directive, Services Directive
and the Rome | Regulation;

» Further analysis on the impact assessment to clearly demonstrate the benefits and costs of this proposal and
its alternatives.

Commissioner for consumer protection Meglena Kuneva explained that the EC is going through the various provisions
of the proposal in more detail with the MS to improve the understanding of its practical impact on national law. The
Commissioner announced that by the end of May, the EC will make available a table, which is currently being
prepared and which aims at illustrating the impact of the proposal on the existing levels of consumer protection
across the EU.

Further actions will be taken by the EC in the months to come. Commissioner Kuneva announced her intention to
launch a qualitative study in the near future on consumer behaviour matters. The aim is to gather further evidence
following in-depth interviews with consumers and traders. The results of the study will be available in the 3 quarter
of 2009. But before that, a joint meeting with consumer and business stakeholders will take place in June to allow to
further discussion on the most important aspects of the proposal.

As a last point the Commissioner stated that the EC will not compromise on the full harmonisation principle, even
though the EP is lobbying strongly on this.

| Next Steps
» 10 June and 22 June: CWG on Consumer Protection
» Nov: EP Plenary vote

| CEA Action
» The CEA responded to the IMCO consultation and is currently finalising its position paper.
» The CEA secretariat is organising a meeting with the Cz Presidency to discuss its compromise text.

Rights of passengers in bus and coach transport

|Background
On 4 December 2008 the EC published a draft Regulation on Rights of passengers in bus and coach transport, which
introduces among others the following elements:
> Article 6 (1) contains the general term “liability”, but when reading it in conjunction with Article 6 (4) it is
clear that the European Commission wants to introduce a strict liability regime.

9
EU Roadmap ee CEA Public Affairs Department



http://www.europarl.europa.eu/sides/getDoc.do?type=OQ&language=EN&reference=O-2009-0076&secondRef=0
http://www.europarl.europa.eu/sides/getDoc.do?pubRef=-//EP//NONSGML+COMPARL+PE-423.778+02+DOC+PDF+V0//EN&language=EN

(U CEA

Insurers of Europe

Roadmap - EU Developments

May 2009

> Article 8 obliges the bus/coach operator to make advance payments for “/mmediate economic needs on a
basis proportional to the damage suffered”. The text does not specify who would decide on the immediate
economic needs and the proportionality to the damage suffered. If an insurance solution is intended it is
indispensable that the bus passenger first has to claim from the bus/coach operator in order to avoid double
payments.

> Article 8 (2) sets the advance payment shall not be less than 21 000 EUR per passenger in the event of death.

On 23 April, the EP plenary adopted the report, including the changes supported by the CEA.

| Latest Developments

The focus of the discussions in the Council working group until now has been on the scope. However, someMember
States have expressed strong concerns about the scope of the regulation and are clearly in favour of it being limited to
cross-border accidents, which the EC would be against. Member States have also showed concern about the impact
of the Regulation on small and medium-sized enterprises, particularly regarding strict liability and advance payments,
as raised by the CEA.

The EC is currently drafting a Non-paper on some insurance issues related to the regulation, which is expected to be
sent to the Council by end May.

| Next steps
» 25 May and 4 June: CWG
» 11-12 June: TRAN Council Progress report and possibly a policy question on the scope
» End June: Two additional CWG meetings

| CEA Action
» On 12 May, the CEA met the Czech Presidency to discuss the draft Regulation. The CEA explained its
concerns, in particular over the strict liability scheme and the advance payments suggested in the proposal.
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Watching brief or information

Forthcoming Swedish Presidency priorities

On 30 April the Swedish permanent representative to the EU, Ambassador Christian Danielsson, presented the
Swedish Presidency at a breakfast meeting in Brussels. A very modest ambassador said that “Sweden will be the
servants of the EU”, hence focus will be on expectations, not on Swedish priorities.

He explained why it will be a very challenging presidency:
- EP elections and the new Commission
- The economic crisis which will affect many other areas
- The legal framework: Implementation of Lisbon, how and when?

Referring to the swine flu, he said that the expectations mentioned at this stage might change in the coming month
and that Sweden is trying to be prepared for that.

Current expectations:
l. Economic issues
Naturally there are high expectations on how to deal with the crisis and a lot of work will be dedicated to
economic issues:
e Financial markets and creation of a functional supervision
e Crisis management
e The stimulus package and the question of whether we need other/more activities
e Sustainable public finances, addressing the budget deficit in MS and how to reach the aim of sustainable
growth
IIl.  Climate change
e Reach the 20-20-20 goals
o Make the EU stand together in order to achieve an agreement in the international negotiations in
Copenhagen
e Influence other parts of the world to move in the same direction
e  Find solutions for countries that do not have the same recourses
ll.  Lisbon Treaty, make it start working
¢ Nominations to new positions
e New order for External relations
e New procedures in some areas

IV. International relations

e Seven bilateral Summits will take place during the Swedish Presidency: The US, Russia, China, India,
Brazil, South Africa and Ukraine. The Summits have become much more substantial over the last years
and now lead to tangible results. Economy and Climate change will be on the agendas, and stakeholders
are_encouraged to provide input to the summits on issues that should be raised.

e USA: Relations with the US is very different now and the ambassador senses a “common understanding”
now. EU has expectations in different fields when it comes to EU-US relations, but we also have to think
about deliverin The TEC as a functional body in this context

e China: High expectations here since Sweden historically has a very good relationship with China

e Enlargement and the move ahead for countries such as Croatia, Turkey and Iceland are also important, as
well as the Baltic Sea strategy

11
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V.  Other fields of expectations:
e New five year strategy for the EU
e Coordination of the Judicial system

European Economic Forum, Brussels 14-15 May 09

| Europe and the Global Economy- Challenges, Options and Policies
Commissioner Almunia focused his speech on the long term challenges faced and the G20 and Europe’s role in
shaping the new economic order.

He highlighted the importance of being cautious in those moments despite the signs of recovering that the economy
is experiencing. Because those are just “green shots” and “the return to growth is still not here”.

Urgent measures should be taken so as to face the long term challenges:

» Control the impact of the crisis on labor markets. The aim is to achieve more flexible labor market.

» Restore trust and confidence in the banking sector. This will not be achieved by just putting huge amounts of
money in the banking sector, but also with a high quality regulatory and supervisory framework.

> Fiscal policy is a key issue regarding the considerable increase of government’s debts due to the current crisis.
An “exit strategy” on how the governments are going to stop giving state aids should be design and
implemented so as to guarantee future fiscal sustainability and market competition.

» Structural reforms will have to be implemented once governments will withdraw the temporary support to
certain sectors. Some industries will then have to experience structural reforms so as to be competitive in a
global market economy. It is unlikely that financial institutions will be the growth-driving force because they
will have to be more risk-averse and less leveraged.

»  Prioritize R+D and education will help labor markets to be more competitive.

» Green growth should be in the core of the long term agenda.

Mr Monti's speech was focused on the taxation issues at a European level where he stated that “unlimited tax
competition urgently needs to be addressed because it reduces the ability of each country to use its budget fir
redistribution to reduce inequalities. Tax coordination will enable member states to pursue social objectives while
respecting the rules of the single market”.

Jacques de Larosiere message was mainly about the following points described in his report:
» The necessity of an European System of financial supervision, a decentralized network to oversee day to day
supervision
The need for an European System risk Council, chaired by the ECB president, to establish an effective macro-
prudential risk warning system
Review of the Basel Il banking rules
Adoption of solvency Il insurance legislation
A review of the credit rating agencies’ role
Mandatory information requirements on hedge fund managers
Simplification and standardization of over-the-counter derivatives
Common rules for investment funds

A\

VVVVYVYYV

He also pointed out that there are still many structural imbalances in the European countries, and the EU must set an
example in terms of financial regulation and supervision because nowadays the EU still have a very fragmented
system. The “EU hold the largest share of combined banking assets of Europe, the United States, and Japan” on this
basis alone, Europe should have strong influence in promoting sound global regulations.

Furthermore, financial institutions that operate like banks, including American investment banks and hedge funds,
should all follow the same ground rules.
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| Session II: Ageing

Europeans keep getting older and at the same time fertility rate remain below the natural replacement rate. As
Commissioner Spidla stated, people live better and longer which is a clearly success. However, without policy changes,
the ageing population will pose major economic, budgetary and social challenges. Public finances have to be
sustainable and the right policy choices have to be done now.

Healthcare costs are supposed to increase as the EU member states support larger numbers of elderly citizens; new
technologies will increase even more the cost of healthcare.

Member states are now burdened with huge debts due to the crisis. Governments will have to change their approach
to healthcare and pensions.

Those are some of the solutions presented during the panel of experts discussion:
» Further increases in the retirement ages
» Rationalization of healthcare
» Mixed model, where public and private pension is set up together.

Mr Sluimers, chairman of Executive Board of AGP Group, presented the private sector's point of view through the
example of AGP and the pension system established in the Netherlands. He pointed out the risk of some members
states because the pension provision is still largely dependent on public pay-as-you —go schemes and as a
consequence of this some of these member states will experience a sharp increase in pension expenditures. He
defends a future shift towards funded pensions as an essential element to keep government budgets on a sustainable
path. Member states with funded pension pillar will benefit from a rise income from taxation in the next decades due
to ageing. In the Netherlands, by instance, the increase in tax revenue is expected to exactly offset the increase in
public pas-as-you-go pension.

Ms Durand, OECD’s deputy Director of Employment Labor and Social Affaires remarked that past reforms have
reduced public spending in some countries but replacement rates may be very low .For example, reforms in France
and Finland have protected low income pensioners, whereas in Poland and Germany, pension levels of low-income
workers have been cut substantially. This is a clear social challenge to be tackled.

| Session Ill: Financial stability and the design of a new rule book

Insufficient regulation is generally seen as one of the main factors in the current financial crisis. Therefore there is an
urgent need for a substantial reform of the global financial architecture and its regulatory system. Mr Vifals, Financial
Counselor and Director of the Monetary and Capital Markets Department of the IMF, posed a very interesting
guestion on whether the rule book should be just revised by adding just few new chapters or whether there should be
a completely new rule book. During the G20 the IMF was asked to play an important role defining the rule book, but
there are still several questions to be solved before carrying out this important task. One is how to ensure effective
cross-border supervision and whether regulation deal with prociclicality in the financial markets.

Mr Angeloni, member of the Executive board of the European Central Bank, centered his speech on the main
challenges to be faced and divided them in two levels:

European level:
» Enhance transparency in bank balance sheets.
» Preserve and enhance European financial integration
» Build a new bank supervisory framework

Global level
» New financial architecture: more integrity and transparency in
> the financial markets (G20, FSB, IMF)
» Reinforce international policy cooperation
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The conclusion is that the review of the rule book is a fundamental task in order not to repeat the problems that
caused the current crisis. However there is a risk in the sense that as we emerge from the crisis and things seem to be
better, regulators cannot stop investing time and effort so as to achieve and efficient rule book. This view was shared
by the socialist MEP Perveche Beres. She emphasized several times that policy makers should benefit from this current
“momentum” to improve things and do not forget all the commitments done once the economy starts emerging
from the crisis.

Insurance Guarantee Schemes

|Latest developments

On 8 May the CEA participated in an EC roundtable on insurance guarantee schemes (IGS). Its purpose was to help
the EC to gather input from key European stakeholders on the most desirable IGS design options ahead of the White
Paper planned for the autumn 2009 and a possible legislative proposal in this area.

The roundtable addressed the various roles to possibly be assigned to IGS, the different approaches to an EU-wide
solution on IGS, the policies to be covered, the geographic scope, the degree of harmonisation and the coverage of
the pensions sector. The following comments were made at the meeting

- Role of IGS: although FIN-USE supported the attribution of an early intervention role to IGS, a majority of
stakeholders, including the EC, favoured IGS as a last resort protection mechanism.

- Single pan-EU scheme vs. national schemes: all participants excluded EU-wide IGS solutions, i.e. options 2, 3
and 4, which entailed more cons than pros at present. They supported option 5, i.e. the introduction of IGS in
all member states with an appropriate level of harmonisation. The EC also decided to give further
consideration to option 6, i.e. the introduction of IGS in all member states with mutual support. This option
would allow an IGS unable to afford a too large failure to call the other 26 IGS to complement its
intervention.

- Policies covered: the CEA and AMICE called for a strict limitation of IGS scope to life insurance only. In
contrast, FIN-USE and the EC favoured the coverage of both life and non-life business (including health),
arguing that in non-life policyholders with claims outstanding at the time of the insolvency can incur
significant losses. CEIOPS did not take a position at this stage.

- Geographic scope: all participants favoured the home state principle (covering cross-border business via FOS
and FOE.

The EC White Paper by the end of 2009 will outline the legislative options for a European solution on IGS. Although
the EC has taken no concrete decisions so far, we understand the possible policy options would include:
» IGSinall EU MS
» Scope: life and non life (maybe pensions?)
» Minimum harmonisation — up to EU Member States to decide on organization and design aspects, incl.
funding.
» Home approach

The EC is currently consulting the insurance industry on IGS design options

| Next steps
» 11 June: Second roundtable in view of the Impact Assessment.
» Autumn: White Paper
» End 09: Legislative proposal (Poss.)

|CEA Action
» At the roundtable the CEA stressed its various concerns over a possible EU legislative initiative on IGS as
pointed out in the CEA position sent to the EC consultation on IGS in July 2008.
» The CEA will participate at the second roundtable 11 June. The agenda is yet unknown.
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Savings Taxation

| Background
In April the Czech Presidency presented a compromise text. The insurance related provision (Art 6,,e)_has been
changed and it currently reads: “benefits from a life insurance contract where (__) its actual performance is
predominantly linked to income referred to in points (a), (aa), (b), (c) and (d), for this purpose any difference between
the amounts paid out pursuant to such life insurance contract and the sum of all payments made to the life insurer
under the same life insurance contract shall be considered benefits for life insurance contracts. ”
The main differences with the original proposal are:

» The word “fully” has been replaced by the word “predominantly”;

» The reference to biometric risk has disappeared as a condition to the inclusion of life insurance in the

scope of the Savings Directive.

| Latest Developments

The Council Working Party has only given some initial thoughts on the insurance related articles of the Savings
Directive Review and a first discussion on these articles is foreseen for 26 May. No quick developments are expected
to this respect.

» Sweden is not in favour of the inclusion a life insurance definition that has a reference to a percentage of
biometric risk coverage. At the CEA meeting, the Swedish attaché was very positive to the CEA’s arguments and
suggested conditions, and particularly supportive of the condition related with the asset management common
features and the negative conditions relating to the products that should always be excluded from the scope of
the Savings Directive. He however questioned the definition of pensions/annuities issue and the duration of these
products (life long? 5 years?).

» On the opt-out clause, Mr. Rehnberg questioned whether the quality of information already exchanged by
certain Member States would be matching the one demanded by the Savings Directive. He agreed that excessive
information exchange would be counterproductive and that most MS are worried about this.

» On the grandfathering rule, he explained that it aims to signal that the new rules will come into force in a certain
undisclosed time in the near future in order to prevent a structured tax planning regarding the products design
by insurance companies. This means that the final reference date is likely to be the one of the Directive’s
publication on the Official Journal, after adoption.

The SE Presidency plans to meet the Swedish Insurance Association and the Swedish Supervisory Authority in the
coming weeks to exchange some views on the Savings Directive Review.

| Next steps
» 26 May: CWG
» 9 June: ECOFIN Progress report on the Savings Taxation Directive

|CEA Action
» On 4 Marcthe CEA sent an updated position to Council and EP
» On 21 April the CEA sent its comments and voting list to MEPs ahead of plenary vote
» On 17 April, the CEA comments on the Czech Presidency compromise text was sent to CWG attaches
» 19 May: The CEA met with the Swedish Fiscal Attaché to discuss the Savings Directive Review, in view of the

upcoming Swedish Presidency. The Secretariat presented the CEA suggestions on conditions, positive and

negative, that the targeted benefits from insurance contracts should take into account:

- The life insurance contract should not be a pension or annuity

- The related obligations should only arise upon surrender or maturity of the contract

- The related obligations should only arise where the policyholder is allowed to individually select on a
permanent and discretionary basis, the assets which underiie the insurance contract
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- The word “predominantly” should be repflaced with “fully” as foreseen by the EC due to legal certainty

Credit insurance

| Background

The EC Communication from 4 March introduces the possibility for the individual Member States to give state aid via
support to credit insurance: “Member States can provide additional export credit insurance through public entities
where such insurance is no longer available from the private sector owing to the financial crisis”.

In the context of the EU response to the financial crisis, the issue of businesses access to trade credit remains a priority
on the political agenda. This is reflected in the outcome of the different efforts (EU and international) to respond to
the financial crisis such as the G20 and the European Spring Council.

| Latest developments
- During May two national credit insurance schemes were approved by the EC: A Danish scheme and a
prolongation of the French scheme, first implemented in the autumn 2008 (several other Member States have
or are in the process of designing initiatives to support credit insurance: France, Luxembourg, Portugal, the
Netherlands, UK, Germany and Spain).

- On 15 May, BusinessEurope sent a letter to the CZ Presidency ahead of the Competitiveness Council 28-29
May, in which they are "calling on MS to agree in a temporary scheme for trade credit insurance, ensuring a
level playing field across Europe"

- Other business organisations are as well raising the issue of access to credit. On 18 May the CEA was invited
to meet the European textile and clothing industry (EURATEX) to provide input on insurers’ view on export
credit insurance in light of the crisis. Given the very short deadline, it was however not possible to find a CEA
expert to participate at the EURATEX meeting. Euratex had also invited representatives from BusinessEurope
and the European Banking Federation.

| Next steps
» The EC is closely monitoring the credit availability in the EU and we understand that they are currently
thinking about how to address the problem of lack of trade credit. There is however, for the time being, no
concrete proposal on the Commission’s table.

BER

| Latest Developments
In view of the 2 June EC hearing on its report on the BER, the EC has sent to the four panellists in the panel on
security devices a number of questions to be asked at the hearing:

1. What do you think the overall economic and competition policy objectives should be in relation to standards
agreed between insurance companies concerning security devices?

2. What are the effects at (a) producer level; and (b) consumer level of the current exemption for agreements
concerning security devices under the Block Exemption Regulation?

3. How helpful is the exemption for agreements concerning security devices under the current Regulation, in
practice and why? Each panellist has been asked by the EC to reply with giving examples where possible in a
maximum of 3 minutes on each of the question. The CFA Secretariat will prepare a series of bullet points
responding to each of the three questions and to be used by the CEA speaker on 2 June

The hearing aims to present the Report and the accompanying Working Document and hear further from the
stakeholders at panels on the different fields of cooperation.
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| Next steps

» The Commission welcomes written comments on its preliminary report as well as any other input.

» 2 June 2009: The Commission organises a hearing on BER. The CEA has been invited to take part in the panel
Security Devises. The CEA will be represented by Mr Philip Field from the Loss Prevention Certification Board
(UK).

> Before end 2009: If the EC decides to renew any of the exemptions, the Commission will consult on a draft
regulation. If the Commission decides not to renew any part of the BER, it will publish a communication
before the end of 2009.

» 31 March 2010: Current BER expires.

| CEA Action
» The CEA will take part in a panel on security devices at the hearing on 2 June, represented by Mr Philip Field
from the Loss Prevention Certification Board (UK)
» The CEA is drafting a response to the EC preliminary report as well as to the questions for the 2 June hearing.

» The CEA will continue to work for a full renewal of the BER.

Climate change

| Latest Developments

The European Commission has published on 1 April its long awaited White Paper on Adapting to climate change:.
Towards a European framework for action. The White Paper follows a consultation on the Green Paper on Adapting
to climate change, issued in 2007 and to which the CEA provided its response.

| Latest Developments

Council

The Swedish government presented a final report from the /nternational commission on Climate change and
development at the General affairs Council 18-19 May. The report focuses on adaptation, disaster reduction and how
to strengthen the resilience of vulnerable countries. Sweden has also announced that they are working together with
the EC on a joint paper on the same issue that will be presented the first day of the Swedish Presidency.

EC research project
On 13-14 May, the EC research project “ADAM"” (www.adamproject.eu), focused on Climate change and EU'’s role
and policy strategies for mitigation and adaptation, presented their preliminary results at a conference.

The researchers stressed the need for policy options that are combining mitigation and adaptation, saying that there is
currently too much focus on mitigation. Even if the target of not increasing global warming with more than 2C is
reached, the impact will be significant and adaptation to these changes is necessary. They also criticised the
Intergovernmental Panel on Climate Change (IPCC) for lack of focus on adaptation.

The researchers highlighted the increase in weather related disasters and that much more risk-information is needed
in this field. The researchers are working on mapping of floods and heat in Europe and a database will be published in
July 2009.

Joanne Bayer from the /nternational Institute for applied systems, noted instruments such as insurance as major
contribution to a solution. She pointed out that although efficient, private insurance cannot cover all risks and she is
therefore proposing to use the European Solidarity Fund as a reinsurance instrument. The fund, as it currently
functions, cannot cope with more than one disaster per year in average and more efficient use of the fund is
therefore necessary, i.e. through support for insurance. Using the Fund as support to insurance would reduce ad hoc
support from governments as well as private losses when disasters occur. It was also mentioned that such solution
would encourage risk prevention and could be designed to show solidarity with poorer MS.
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| Next steps
» 12-14 June: Informal ENVI Council
» 25 June: ENVI Council exchange of views
» 7-18 Dec: Climate change conference in Copenhagen
> 2009-2012: Implementation of Phase 1, as set out in the WP
> 2013: implementation of Phase 2, as set out in the WP

|CEA Action
» A CEA press release on the White Paper was issued on 1 April.

» The CEA secretariat is drafting a position on the White Paper and has been invited by the EC to participate to
a survey in preparation of the launch of the “clearing house” web-based platform and database.

Alternative Investment Funds

| Latest developments

The EC presented in April its proposal for a Directive on Alternative investment funds. It forms part of an ambitious
Commission programme to extend appropriate regulation to all activities that embed significant risks in order to avoid
a repetition of the causes of the current crisis. The proposed legislation will introduce harmonised requirements for
entities engaged in the management and administration of alternative investment funds (AIFM). The need for closer
regulatory engagement with this sector has been highlighted by the European Parliament and by the High-Level
Group on Financial Supervision chaired by Jacques de Larosiére. It is also the subject of ongoing discussion at
international level, for example through the work of the G20, I0SCO and the Financial Stability Forum.

The funds under its scope are defined as all funds that are not regulated under the UCITS Directive.

The proposed directive aims to:
» Establish a secure and harmonised EU framework for monitoring and supervising the risks that AIFM pose to

their investors, counterparties, other financial market participants and to financial stability.
> Allow, subject to compliance with strict requirements, AIFM to provide services and market their funds across
the internal market.

Content of the proposed Directive:

» introduces a legally binding authorisation and supervisory regime for all AIFM managing AIF in the European
Union.

> to operate in the European Union, all AIFM will be required to obtain authorisation from the competent
authority of their home Member State

> the AIFM will also be required to hold a minimum level of capital.

» the proposed Directive requires AIFM to provide a clear description of the investment policy, including the
type of assets and the use of leverage; redemption policy in normal and exceptional circumstances; valuation,
custody, administration and risk management procedures; and fees, charges and expenses associated with
the investment.

> to support the effective macro-prudential oversight of AIFM activities, the AIFM will also be required to report
to the competent authority on a regular basis on the principal markets and instruments in which it trades, its
principal exposures, performance data and concentrations of risk

> to facilitate the development of the single market, an AIFM authorised in its home Member State will be
entitled to market its funds to professional investors on any Member State

» permits AIFM to market AIF located in third country domiciles subject to strict controls on the performance of
key functions by service providers in those jurisdictions

» The competent authorities of the home Member State will be required to transmit relevant macro-prudential
data, in a suitably aggregated format, to public authorities in other Member States. Given the cross-border
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nature of risks arising in the AIFM sector, a prerequisite for effective macro-prudential oversight will be the
timely sharing of relevant macro-prudential data at the European, or even global level

A first discussion took place at the Council Working Group on 6 May, with a further High level discussion on 26 May.

| Next steps
» 24 November 09: Forecast for vote in EP Plenary

European Maritime Day Conference

|Latest developments

On 18-20 May the European Commission organised a conference in Rome to celebrate the European Maritime Day.
The conference brought together stakeholders, the European institutions and MS representatives and other players
from a number of third countries. Before and after the conference stakeholder organisations held a number of
workshops and presentations on the European maritime policy.

The conference also gathered high-level speakers such as the EC President Jose Manuel Barroso, the EC Vice-President
in charge of enterprise policy and industry Gunter Verheugen, Italian Prime Minister Silvio Berlusconi and others. In
addition to the central conference in Rome, around 40 events were held in MS across the EU. The local events varied
from conference or workshops to open days at ports and environmental projects.

| CEA actions
» The CEA was invited as a speaker to the conference where it presented the industry’s views in the Workshop
“Adapting to the impact of climate change on coastal regions”, which discussed adaptation strategies to
climate change in coastal areas and the costs of the adaptation policies in present and future plans.

Data Protection

|Latest developments

On 19-20 May, the European Commission has organised a conference on new challenges for the protection of
personal data. The aim of the event was to kick-off the process of the revision of Data Protection Directive and to
consult various stakeholders present there in order to set up the milestones for a new global EU strategy. During the
conference the speakers touched upon the following questions:

» Data accessed and exchanged by public authorities and private companies;

» International transfer rules of personal data;

» Exchange and protection of data in the EU;

> Expectation of businesses, individuals and society as a whole

The EC stated that existing general principles for the protection of personal data are more than ever necessary and
that is why it is the right time to look at new challenges and create a system that would cope with them in the future.
For this reason the Directive 95/46 is very important as it sustains the single market, provides protection and
materialises the fundamental right of data protection. However, the main debated question at the conference was
how to develop this protection, in particular looking at the paradox between the urgent need to use the new
information technologies and the need for data protection.
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Accounting

Commissioner McCreevy spoke at a conference on “Financial reporting in a changing world” on 7 May where he said
that:
» The EU remains committed to an international standard-setting system and this view is also shared by the
G20. Itis very important that all major jurisdictions sign up to this system.
> Independence of the standards setters is important. He welcomed the governance reform in the IASB, but
further improvement in terms of independence, quality and funding is important. There is also a need to
ensure proper financing through public funds to make it accountable.
» The IASCF still needs to be improved through
o better linkage to the countries using IFRS;
o Improve the due process and use of consultations and feed back;
o Ensure that the board is balanced in term of members with practical and theoretical knowledge.
> Responses to the economic crisis as regards improvements of accounting standards should be made on
international level and he also warned that changes on national or regional level could make things worse.
» He welcomed the announced revision of the IAS 39, which will be undertaken by the end of the year.
> More reflection will be needed on how to improve the models for financial reporting

EU-US relations: Transatlantic Economic Council (TEC)

| Background
The Transatlantic Economic Counci/ was set up in 2007 and is a political body with the aim to oversee and accelerate
governmental cooperation and advancing economic integration between the European Union and the US.

| Latest Developments

The EU and the US have decided to postpone the EU-US Summit initially planned for the end of June. The reason for
this is said to be that the US administration has not had enough time to prepare due to the late appointment of
certain officials and particularly to the fact that the economic crisis has taken much of the resources available.

The EU-US Summit will therefore take place during the Swedish Presidency of the EU, probably in the early autumn.

One result of the postponement of the Summit is that the meeting of the Transatlantic Economic Council (TEC) has
also been postponed. This was planned for early June, but since it normally is scheduled 2-3 weeks ahead of the
Summit it will now take place after the summer.

At a meeting organised by the Transatlantic Business Dialogue (TABD) on 13 May Christian Siebert from DG Enterprise
underlined that the message they receive is that the US is very keen on the continuation of the TEC, but there is a
needfor more time to reflect on priorities. This additional time should be used to get more input from stakeholders
and to make a comprehensive inventory of the ongoing issues under discussion by the EU-US. A draft agenda for the
TEC will probably be set before the summer break and the EC would like to see a limited number of deliverable
priorities.

The representative of the US Mission to the EU congratulated the TABD pointed out that other stakeholders such as
consumers and trade unions could be more involved. From a US perspective he argued in favour of a TEC agenda with
a balance of strategic and specific regulatory issues.

At the TABD meeting, it became clear that there is so far no clear division of the issues that would be brought to the
TEC or, alternatively, to the Financial markets regulatory dialogue (FMRD). The message is that this division is made on
an ad hoc basis and any input from stakeholders should be sent to both forums.
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The next FMRD will take place on 4 June. The TABD continues to gather input to the TEC. The representatives of the
EC and the US government stressed that the TEC and the FMRD are ongoing processes and input is welcome at any
stage.

| Next steps
» 4 June 09: EU-US FMRD
» End July 09: Draft TEC agenda
» Sept-Oct 09: TEC meeting
» Sept-Oct 09: EU-US Summit

| CEA Action
» The CEA is currently drafting its input to the TADB consultation and the TEC. The CEA Secretariat suggests to
deliver the input to both the FMRD (before 4 June) and to the TEC (in July).

EU-Canada launches negotiations on economic partnership agreement

On 6 May, the EU-Canada Summit agreed to go ahead with negotiations for a "comprehensive economic partnership
agreement". The process for the negotiations for a more comprehensive partnership agreement started at the 2007
EU-Canada Summit, with an agreement to undertake a joint study to assess the benefits of such a closer partnership.

The joint study, published in 2008, demonstrated that both partners would gain from a further strengthening of the
bilateral economic relationship, estimating that gains for the EU would be around €11.6bn annually, around half from
services liberalisation and with significant potential gain for trade in insurance services .

» The study recognises the existence of trade barriers in the supply of direct insurance services to Canada. Trade in
insurance services is the 5th largest sector of the different services sectors, with the EU (27) exporting €620.7min
to Canada, while Canada exports only €289.5min to the EU in insurance services (ranking 7th). EU-Canada
liberalisation in trade and investment could expand bilateral trade with 22.9%, or by €25.7bn, of which €7.0bn
is gained by expansion in cross border trade in services. Of all the different EU services sectors, insurance is
estimated to gain the most with a projected increase in trade of 18.6%.

According to the EU-Canada joint scoping report, commitments should go beyond current WTO levels and with
regard to the different chapters of such an agreement it should as a minimum be the most ambitious bilateral
economic agreement between the EU and Canada. The report outlines 14 areas for negotiation and of special interest
are:
> Cross-border trade in services, /iberalisation of trade in services should form an important part of any
agreement, [...]. No mode of supply or services sector should be excluded a priori [..., and] regulatory
provisions would be a useful complement to market access and non-discrimination and would play a positive
role in fadilitating the provision of cross-border trade in services.
> Investment; the scope of the negotiations on investment should cover pre- and post-establishment in all
sectors in order to improve market access and provide for the non-discriminatory treatment of investors and
investments and to improve transparency.
> Trade facilitation; any future agreement should include a chapter on trade facilitation, which would
complement and build upon trade facilitation provisions under negotiation at the WTO. The trade facilitation
provisions should include as objectives efficiency, transparency, cooperation and consultation
> Regulatory cooperation (laws and procedures);
> Institutional arrangements and dispute settlement. Such as a including a binding state-to-state dispute
mechanism as well as appropriate mediation mechanisms

The EC has sent a 12-page questionnaire to stakeholders in order to identify priority areas and enable the EC to make
decisions throughout the negotiating process with Canada.
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| Next steps
» 2009-2011: Negotiations will take place to reach an agreement within two years

| CEA Action
» The CEA is currently drafting input to the EC questionnaire.
» Comprehensive CEA input will aime to draw attention to the European Commission on the difficulties the
European insurance industry is facing in Canada.

ECOFIN Council

|Latest developments

On 5 May the EU Finance Ministers at ECOFIN Council meeting confirmed agreement with the EP on four pieces of
legislation on the financial market reforms which are: Solvency Il Directive, Credit rating agencies, e-money and cross-
border payments. On all four dossiers the Council has reached agreement with the EP in first reading, which will allow
formal adoption of the texts at a forthcoming Council meeting once these have been checked by the Legal Services.

Another item approved at the ECOFIN Council was the reduced VAT rates Directive that allows the optional use of
reduced rates of VAT for certain labour-intensive local services. The UK was granted a derogation as regards payments
of VAT on certain high-level electronic goods.

The Ministers also held an exchange of views on the economic situation and the latest development on financial
markets. Following discussions, they agreed to prepare further work for the June European Council on strengthening
the regulation and supervision of financial institutions on the basis of the recommendations of the de Larosiere group.

Finally, the Council agreed to open negotiations with the US on an agreement on cooperation in the enforcement of
consumer protection laws.

Competitiveness Council — informal and formal meetings

|Latest developments

On 5-6 May the Ministers for Competitiveness held an informal meeting prior to the Competitiveness Council of 28-
29 May. According to the meeting’s agenda, the Ministers addressed the economic impacts of the EU enlargement,
the reduction of red tape for businesses and the future of the EU internal market against the backdrop of the
economic crisis. At the meeting the Ministers endorsed the opinion of the current EU Czech Presidency, which states
that the completion of the internal market requires above all interconnecting network industries, accelerating the
work on EU patent law and the implementation of the Services Directive. The Czech Presidency also stressed the role
of SMEs in the internal market, which according to the Presidency the administrative burden imposed on them must
be simplified and reduces to maximum. This goes hand in hand with the aim of the Commission Action Programme
for reducing Administrative Burdens (see Council Conclusions on Better Regulation).

Following the informal Competitiveness Council meeting, on 7 May the Council Working Group (CWG) on
Competitiveness and Growth discussed a Note from the Czech Presidency on the Small Business Act for Europe (SBA).
The Note contained two questions on the state of play of the SBA, topic that was touched upon during the informal
meeting of 5-6 May. Thus, at the meeting the CWG reached an agreement first, on the EU Czech Presidency Note
and second, on how to guide the policy debate on SBA during the formal Competitiveness Council meeting to be
held on 28-29 May. As a result, the Ministers are invited on 28 May to express their views on the following two
questions:

1. What are the particular measures your country is concentrating on?
2. Implementation of which measure within the three priority areas should be strengthened at the EU level in
the light of the current economic situation?
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It is understood that the Ministers will discuss the implementation of the SBA plan in a wider context during the next
Competitiveness Council meeting.

Ministerial Conference on the Financial Sustainability of Health Systems

|Latest developments

On 10-12 May the CZ Presidency together with World Health Organisation hosted a conference at ministerial level on
financial sustainability of health systems. The aim of the conference was to deepen the discussion and the active
search for efficient solutions for the sustainability of MS’s health systems. The EU is aware that new approach is
needed as most European health systems are under pressure due to the fact that they are largely financed by the
public sources, which in times of financial crisis are not always balanced or sustainable. For this reason, the Health
Ministers of several MS together with Health Commissioner Vassiliou and other international health organisations
agreed to continue to make efforts to reinforce and improve MS’s health systems and ensure that the basic values and
principles of the European health systems are respected.

The conference programme focused mainly on the following topics:
» Health systems in the context of public finances, revenues and expenditures;
» Long-term care and the way it is organized;
» Ways for European countries, organizations and associations to contribute to ensuring sustainability in
healthcare;
» Defining financial sustainability of health systems and its importance in a clear and comprehensible way.

The conference produced three studies that were drafted in cooperation with the European Observatory on Health
Systems and Policies and the World Health Organisation, as well as a study on health financing in the EU MS.

The European Employment Summit

|Latest developments

The European Employment Summit took place on 7 May in Prague with the aim to tackle the employment situation in
the EU. The meeting was also an opportunity for the European institutions, MS and social partners to set out a
common framework to address the consequences of the current crisis on employment, as well as its social impact. The
parties that took part in the Summit agreed that the EU’s response to the crisis should be guided by the following
principles: a coordinated approach integrating economic, employment and social policies; preventing protectionism;
sustainable recovery; structural reforms etc.

The Summit’s conclusions identify 10 concrete actions to be taken at both national and European level.

At national level:
1. MS and social partners should take actions aiming at maintaining people in jobs;
2. Create a friendly environment for entrepreneurship and job creation;
3. Improving the efficiency of national employment services;
4. Increase significantly the number of high quality apprentice and traineeship places;
5. More inclusive labour markets and increasing access to employment;
6. Upgrade skills at all levels, including low-skilled and the disadvantaged;
7. Promote full labour mobility;

At European level:
8. Identify job opportunities across Europe and improve skills forecasting;
9. Innovative approach by the EU to assist the unemployed and young people starting their own business;
10. Mutual learning and the exchange of good practice on the anticipation and management of restructuring
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These 10 messages are the European Employment Summit’s contribution to the European Council on 18-19 June.
| Next steps

» The Commission intends to adopt in June a Communication based on messages received from the
Employment Summit, social partners and other stakeholders.

Better Regulation: Adoption of Council Conclusions

|Latest developments
The Council Working Group on Competitiveness and Growth that met on 7 May agreed on the Draft Council
conclusions on Better Regulation that are to be adopted at the Competitiveness Council on 28-29 May.

The text stresses the Council’s opinion that the principles on better regulation should remain an essential component
when new policy initiatives are proposed. Regulating, according to the Council, should take place only where
necessary and in straightforward way in order to keep away the burdens on citizens, businesses and public authorities.
For this reason, the EC proposal to update, modernize and simplify 132 initiatives out of 185 within the Simplification
Rolling Programme was warmly welcomed. The Council also commits itself among others to:

»  Study the Roadmaps from the annual Commission Legislative and Work Programme and provide feedback;

> Continue to make proper use of the Commission’s impact assessment reports;

» Continue to consider, in the framework of the Interinstitutional Agreement on Better Law-making,
appropriate and practical ways to prepare impact assessments;

The EC, on its side, is encouraged by the Council to continue to seek the views of the MS at an early stage when
considering new initiatives. It is important as well to ensure that the outcomes of the consultation process with
stakeholders are of high quality and whose opinions should be presented in the impact assessment report, as well as
to carry on proposing a repeal of obsolete acts and provisions which are no longer justified.

| Next steps
> 28-29 May: Adoption in Competitiveness Council
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Annex 1: Measures announced in the EC Communication European economic recovery (4 March 2009)

*|egislative measures highlighted in bold

Date Issue / measure
29 April 2009 Communication on retail investment products
29 April 2009 Recpmmendahon on remunerapon in ﬂ.nanoal services |
Review of 2004 Recommendation on directors remuneration
29 April 2009 Legislative proposal on hedge funds
April 2009 Guidance on application of state aid rules to measures to support and recapitalise financial
P institutions
27 May 2009 European financial supervision package
June 2009 White Paper on tools for early intervention to prevent a crisis
June 2009 Legislative proposals (CRD review) to increase the quality and quantity of banks' prudential
capital and tackle securitisation
Report on the use of derivatives and other complex products — after which: initiatives to
June 2009 , . . "
increase transparency and ensure financial stability (poss. end 2009)
Mid 2009 Legislative proposals to ensure realisation of full benefits of SEPA
July 2009 Public hearing on responsible lending and borrowing

Before July 2009

Initiatives on central counterparty clearing for complex financial products

Autumn 2009

Legislative proposals following from European financial supervision package

Autumn 2009

Legislative proposals to include remuneration schemes in financial services within the scope of

prudential oversight

Autumn 2009

Legislative proposals on adequacy of existing deposit, investor and insurance guarantee
schemes

Autumn 2009

Follow-up measures on responsible lending and borrowing

Autumn 2009

Legislative proposals addressing liquidity risk and excessive leverage

Autumn 2009

Legislative proposals to review risk-based requirements in the CRD

Autumn 2009

Revision of CRD to include capital sanctions on financial institutions whose remuneration policy

is found to generate unacceptable risk
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Autumn 2009 Report to ECOFIN on sanctioning regimes
Autumn 2009 Reweyv of Market Abuse Directive — and proposals to strengthen and enforce member state

sanctions
End 2009 Launch of a rolling programme of actions for more consistent supervisory rules

Proposals to provide EU investors with direct funding to facilitate their representation of
End 2009 interests at EU level (funding on training, research and information)
End 2009 Report on “excessive” pro-cyclicality in the CRD
End 2009 Report setting out best practices on foreclosure procedures
End 2009 Legislation to simplify and harmonise national laws on securities holding and transaction
End 2009 Report on current corporate governance practices in banks
2009 Promotion of financial education
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Annex 2: Commission Work Programme 2009

Expected date EU Topic EU measure EC DG
of adoption
27 May 2009 - Communication on European Financial supervision | DG MARKT
Supervision
Package
June 2009 Draft Decision on the application of Council Directive | DG MARKT
Motor Insurance | on insurance against civil liability in respect of the use
of motor vehicles
June 2009 Distance Report on the application of Directive 2002/65/EC on | DG SANCO
Marketing distance marketing of financial services
17 June 2009 Draft Decision on Capital Requirements securisation | DG MARKT
CRD issues
17 June 2009 Draft Decision on Capital Requirements on | DG MARKT
remuneration policies
July 2009 Financial Services | Services Working Paper on Financial Services Report DG SANCO
2nd Trimester Communication on Follow-up initiative to the White | DG COMP
2009 Damage Actions | Paper on Damage Actions for breach of the EC
antitrust rules.
2nd Trimester Competition Draft Regulation on the application of Article 81(3) of | DG COMP
2009 the Treaty to categories of vertical agreements and
concerted practices
Draft Guidelines on Vertical Restraints (updating 2000
Guidelines)
2nd Trimester VAT Grouping Provide interpretative guidelines on the DG TAXUD
2009 implementation/application of the grouping rules of
Art. 11 of Directive 2006/112/EC
Nov 2009 Retail Sector Communication on Monitoring of the retail sector DG MARKT
December 2009 Investor Proposal for Amendment of Directive 97/9/EC on DG MARKT
compensation investor compensation schemes
scheme
Dec 2009 Civil and Recast Draft Regulation on Jurisdiction, recognition | DG JLS
commercial and enforcement of judgments in civil and
matters commercial matters
4th Trimester | Transport of euro | Draft Regulation on cross-border transport of euro | DG ECFIN
2009 notes and coins | notes and coins
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24 June 2009 White Paper on Early intervention tools to ensure bank stability DG MARKT
24 June 2009 Report on the use of derivatives and appropriate initiatives to increase | DG MARKT
transparency and to address any financial stability concerns
June 2009 Communication Enforcement of the consumer acquis DG MARKT
June 2009 Council Decision Conclusion of an agreement with the US on consumer | DG SANCO
enforcement
June 2009 Communication The implementation of the Renewed Social Agenda DG EMPL
2" Trimester 2009 | Report on Competition Policy (2008) DG COMP
2" Trimester 2009 | Report on the application of Anti-trust Regulation (1/2003 on the | DG COMP
implementation of the rules laid down in Articles 81 and 82 of the
Treaty)
2" Trimester 2009 | Communication Promoting good governance in tax matters DG TAXUD
July 2009 Recommendation on Partnerships in implementing the Single Market DG MARKT
July 2009 Internal Market Scoreboard Bis DG MARKT
July 2009 Communication Implementation of the new framework for relations | SG
with interest representatives
Sep 2009 Communication Solidarity in Health: Reducing Health Inequalities in the | DG SANCO
EU
Sep 2009 Communication on Guidelines for the application of the Unfair | DG SANCO
Commercial Practices Directive
Sep 2009 Communication Sectoral Social Dialogue DG EMPL
3 Trimester 2009 | Methodology for an economic assessment of the compatibility of State | DG COMP
aid under article 87.3 of the Treaty.
3" Trimester 2009 | Communication Withholding taxes in cross-border situations DG TAXUD
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Nov 2009 Second Implementation Report on E commerce Directive DG MARKT

Nov 2009 Annual Report to the Economic and Financial Committee on the | DG MARKT
situation of capital markets

Dec 2009 European Financial Integration Report DG MARKT

Dec 2009 Report and if appropriate proposals on harmonisation of the funding | DG MARKT
mechanisms of deposit-guarantee schemes and the possible
introduction of a Community deposit-guarantee scheme

Dec 2009 Report on the application of the Council Directive 2003/8/EC to improve | DG JLS
access to justice in cross border disputes by establishing minimum
common rules relating to legal aid for such disputes

Dec 2009 Communication The 2010 Spring European Council - Strategic report | SG
on the Lisbon strategy for growth and jobs and proposals beyond 2010

4™ Trimester 2009 | Communication The impact of Internal Market principles on double | DG TAXUD
taxation Tax Treaties
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Annex 3: Council of the European Union Agenda under the Czech Presidency

Council of the European Union Agenda

Date Council

9 June Economic and Financial
Affairs Council
(ECOFIN)

4-5 June Justice and Home
Affairs Council JHA)

8-9 June Employment, Social
Policy, Health and
Consumer Affairs
Council (EMPL)

3-5 May Informal
Competitiveness
Council (COMP)

Issue
Implementation of the Stability and Growth Pact (poss.)

Preparation of the meeting of the European Council (18-19 June 2009)

Report on Economic and Financial Stability, including next steps on EU Financial
Market Policy Issues, Adoption of Council report to European Council
Combating Tax Fraud — Package, Political agreement

VAT — Technical Amendments (poss.), Adoption
Savings Tax Directive, Political agreement

EU-Russia Federation Permanent Partnership Council, /nformation and outcome of
the meeting
Counter-terrorism, Communication by the Commission

E-Justice, State of play

Conclusions relating to the report on Council Regulation 44/2001 on jurisdiction
and the recognition and enforcement of judgment in civil and commercial matters,
Approval of the Conclusions

Draft Council Directive on implementing the principle of equal treatment between
persons irrespective of religion or belief, disability, age or sexual orientation,
Progress report

Draft Directive on the application of patients' rights in cross-border healthcare,
progress report (poss.)

Implementation of the UN Convention on the rights of people with disability,
Report from the High Level Group on Disability

Flexicurity — Implementation of common principles , Council conclusions (poss.),
Report from the Presidency conference

Active social inclusion/social services, Council Conclusions (poss.), Report from the
Presidency conference on social services

Post Lisbon 2010, SPC opinion (poss.), EMCO opinion (poss.)

Conference on dignified ageing and risks in old age, Report of the presidency

Draft Directive on the quality and safety of organ donations and transplants,
Progress report, Policy debate

Proposal for a Council Recommendation on Patient Safety and Quality of Health
Services including the Prevention and Control of Health Care Associated Infections,
Adoption, Exchange of views

Proposal for a Council Recommendation on Rare Diseases, Adoption

Sustainability of Health Systems, Adoption of Council Conclusions (poss.)
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Transport, Eurovignette Draft Directive, Political agreement
Telecommunications

and Energy Council Recast Draft Regulation on the rights of passengers in bus and coach transport,
(TRAN) Progress report / General approach

Informal Agriculture
and Fisheries Council
(AGRI)

Agriculture and
Fisheries Council (AGRI)
Informal Environment
Council (ENVY)

Environment Council Climate change, Council conclusions (poss.)
(ENVI)

Draft Directive establishing a framework for the protection of soil and amending
Directive 2004/35/EC, Political agreement (poss.)

For more information, please contact the CEA Public Affairs Department:

Gabriela Diezhandino, diezhandino@cea.eu

Frida Bergman, bergman@cea.eu

Ecaterina Matcov, matcov@cea.eu

Amélie Chantrenne, chantrenne@cea.eu

Silvia Merino, merino@cea.eu

publicaffairs@cea.eu

www.cea.eu
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